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Market Overview 
 

 
 

 

 

 

 

 

  
 

 

Signals Overview 

Aggregator CBI Reading

Long 12  
 

 

Tonight’s Research Points  

     

• SPX making 4 lower lows and a 20-day low close above the 200ma has often been followed 

by short-term rally. 

• SPX closed down > 1% for the 3rd time recently. Other bouts of similar volatility above 

the 200ma have typically been followed by short-term gains.  

• The spike in the CBI suggests bullish implications for the short and intermediate-term. 

 
 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. The CBI is spiking and SPY remains strongly oversold. I am looking 

for more long exposure. 
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The Evidence 

Wednesday we again saw a strong morning roll over. SPX closed down 0.6%, the NASDAQ 

dropped 1.15%, and the Russell 2000 lost 1.0%. Breadth was mixed, with the NYSE Up Issues % 

coming in at 48.5% and the Up Volume % at 50%. NYSE total volume declined some from 

Tuesday’s level. 

 

Wednesday marked the 4th day in a row that SPX made a lower low. It also closed at a 20-day low. 

This triggered the study below, which is updated from the 6/30/15 letter.  

 

 

 

Results above suggest a solid bullish short-term edge. To see how it has played out over the years 

I have included below an equity curve assuming a 6-day exit strategy. 
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Despite the last 2 instances struggling, the overall curve is impressive and supports the idea of an 

upside edge. I have included this study on the active list tonight. 

 

But Wednesday was not the 1st 20-day low close we have seen recently. It was actually the 3rd in 

a row. Below is a an updated study that looks at other times SPX made 3 consecutive 20-day low 

closes and closed above its 200ma. 

 

 

 

These numbers are strongly suggestive of a quick bounce. Below is a look at a 4-day exit strategy. 
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This has shown a strong move from lower left to upper right, with just one minor rough patch. I 

have included this study on the active list tonight. 

 

Also notable about Wednesday’s action is that the Quantifiable Edges Capitulative Breadth 

Indicator (CBI) rose to 11. I have generally viewed 10+ as strongly bullish over the years. The 

study below is one I have shown many times before. It looks at SPX performance if you were to 

buy the index when the CBI reached 10 or higher and then sell when it returned back down to 3 or 

lower. Results are updated. 
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The COVID Crash in March of 2020 accounted for most of the gross losses. Other than that 

instance, the strategy would have performed very well over the years. And the last 7 instances have 

all closed higher, making for a nice run since the start of 2022. 

 

I have also shown in the past that readings of 11 or higher have been a bullish intermediate-term 

indication. The study below is one I have shared several times, most recently in the 1/17/24 letter. 
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Looking out over the next several weeks, the stats are (almost) all very impressive. The one 

exception is the Max Losing Trade. And you can guess when that was. 
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Even with the COVID Crash included, this study has made it back to new highs and beyond. 

Overall, I view the CBI spike over the last few days to be a favorable indication for both the short 

and intermediate-term.  

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line held above zero. Positive readings 

mean net expectations are for upside over the next few days. Meanwhile the black Differential 

Line remained above zero. The positive Differential Line reading means that SPX is oversold 

versus recent expectations. So expectations are positive and SPX is oversold.  This is considered 

a bullish configuration. Bullish configurations are visible on the chart whenever both lines close 

above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to remain positive on Thursday. 

This is unlikely to change. Meanwhile, the Differential Pivot will be 5096.20 on Thursday. That 

is 1.5% above Wednesday’s close. Therefore, SPX will need to close up over 1.5% on Thursday 

in order to flip from oversold to overbought versus recent expectations.  

 

So the Aggregator is long. Evidence is building. We have made continuous intermediate-term lows 

and the CBI has now spiked. While the selling does not have to end right here, odds seem to be 

strongly in favor of a bounce. I have some long exposure. I will look to add to it on Thursday if I 

can get any kind of decent fill. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 4/15 – bullish 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

BRK.B – 1/3 @ $403.26 (buy @ limit) 

JPM – 1/3 @ $182.79 (buy @ limit) 

BRK.B – 1/3 @ $400.26 (buy @ limit) 

ABBV – 1/3 @ $161.67 (buy @ limit) – not filled, cancel for now 

AIG – 1/3 @ $73.05 (buy @ limit) 

EMR - 1/3 @ $111.76 (buy @ limit) 

EMR - 1/3 @ $111.49 (buy @ limit) 

CAT – 1/3 @ $359.88 (buy @ limit) 

New 

JPM – 1/3 @ $180.08 (buy @ limit) 

EMR - 1/3 @ $109.81 (buy @ limit) 

CAT – 1/3 @ $358.32 (buy @ limit) 

COP – 1/3 @ $128.33 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 12 (BRK.B-2, JPM-2, ABBV, AIG, EMR-3, CAT-2, COP) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

SPY – buy ¼ index position @ $500.75 LIMIT. From the short-term outlook above, I will look 

to take a 3rd lot of SPY. And if it gaps up, then I will be placing my limit a little above Wednesday’s 

close, in order to increase my chance of a fill. 

 

JPM – buy 1/3 Catapult position @ $180.08 LIMIT. From the Catapult section above. This will 

be the 2nd of up to 3 lots of JPM. 

 

EMR – buy 1/3 Catapult position @ $109.81 LIMIT. From the Catapult section above. This 

will be the 3rd and final lot of EMR. 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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CAT – buy 1/3 Catapult position @ $359.88 LIMIT. From the Catapult section above. This will 

be the 1st of up to 3 lots of CAT. 

 

CAT – buy 1/3 Catapult position @ $358.32 LIMIT. From the Catapult section above. This will 

be the 2nd of up to 3 lots of CAT. (Yes – CAT is listed twice, because I missed it last night.) 

 

COP – buy 1/3 Catapult position @ $128.33 LIMIT. From the Catapult section above. This will 

be the 1st of up to 3 lots of EMR. 

 

Also note, I mistakenly listed a 3rd lot of BRK.B last night (instead of CAT). So I will be looking to 

exit that at the open as shown in the spreadsheet below. 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

BRK.B(1/3) 4/15/2024 $403.26 $397.74 -1.37% Catapult

JPM(1/3) 4/15/2024 $182.79 $180.08 -1.48% Catapult

SPY(1/4) 4/15/2024 $510.85 $500.55 -2.02% Aggregator

SPY1/4) 4/15/2024 $504.45 $500.55 -0.77% Aggregator

BRK.B(1/3) 4/16/2024 $400.26 $397.74 -0.63% Catapult

AIG(1/3) 4/16/2024 $73.05 $72.58 -0.64% Catapult

EMR(1/3) 4/16/2024 $111.76 $109.81 -1.74% Catapult

BRK.B(1/3) 4/17/2024 $396.92 $397.74 0.21% sell on open

EMR(1/3) 4/17/2024 $111.49 $109.81 -1.51% Catapult  
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